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 The correlation between freight rates and market values has been affected since the beginning of 
the super-cycle (mid 2000’s).

 This led to asset values being repriced (relative to freight rates), especially following the financial 
crisis of 2008.

 Now, from financial crisis, to COVID, to geopolitical disruption, what happened since 2016?

 Has shipping really become a yield business? Or is asset play still the main characteristic of the 
tanker market?



Sources: Allied, Galbraith, Braemar-ACM 3
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MR Product tankers
Charter rates and Asset values 2006 - 2019

(Basis 100 - Q1 2006)

5-Y S&P values 12-m TC Vessel EBITDA
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5-year old MR2 tankers Vs. 1-year Time Charte rates: EBITDA multiple & RoA

Value in multiple of yearly EBITDA (basis 1-year TC rate) Return on assets (basis 5-year old MR2 tankers and 1-year TC rates)
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5-year old MR2 tankers Vs. 1-year Time Charte rates: EBITDA multiple & RoA

Value in multiple of yearly EBITDA (basis 1-year TC rate) Return on assets (basis 5-year old MR2 tankers and 1-year TC rates)

1-year TC rate lags behind spot rates, 
main driver for increase in asset value
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5-year old MR2 tankers Vs. 1-year Time Charte rates: EBITDA multiple & RoA

Value in multiple of yearly EBITDA (basis 1-year TC rate) Return on assets (basis 5-year old MR2 tankers and 1-year TC rates)

Fall in charter rates 
not immediately 
followed by market 
value adjustments
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5-year old MR2 tankers Vs. 1-year Time Charte rates: EBITDA multiple & RoA

Value in multiple of yearly EBITDA (basis 1-year TC rate) Return on assets (basis 5-year old MR2 tankers and 1-year TC rates)

Back to historical multiple, but basis 
low short-term rates as time-charter 
market stays in contango
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5-year old MR2 tankers Vs. 1-year Time Charte rates: EBITDA multiple & RoA

Value in multiple of yearly EBITDA (basis 1-year TC rate) Return on assets (basis 5-year old MR2 tankers and 1-year TC rates)

Post bank regulation 
market disruption

Value / EBITDA multiple 10-year average: 10,0
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5-year old MR2 tankers Vs. 1-year Time Charte rates: EBITDA multiple & RoA

Value in multiple of yearly EBITDA (basis 1-year TC rate) Return on assets (basis 5-year old MR2 tankers and 1-year TC rates)

3-year Value / EBITDA 
multiple average: 11,0

10-year Value / EBITDA multiple average: 10,0

Normalized multiple…
But asset / rate correlation 
still missing !
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Strong rally in charter rates 
& seasonal correction
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5-Y S&P values 12-m TC Vessel EBITDA

Increased asset values but 
lag behind freight rates…
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5-year old MR2 tankers Vs. 1-year Time Charte rates: EBITDA multiple & RoA

Value in multiple of yearly EBITDA (basis 1-year TC rate) Return on assets (basis 5-year old MR2 tankers and 1-year TC rates)

… and lead to a temporary 
rise in yield as values fail to 
reflect increase in charter 
values
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5-Y S&P values 12-m TC Vessel EBITDA

Asset value finally adjust 
upward despite seasonal 
rate correction…
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5-year old MR2 tankers Vs. 1-year Time Charte rates: EBITDA multiple & RoA

Value in multiple of yearly EBITDA (basis 1-year TC rate) Return on assets (basis 5-year old MR2 tankers and 1-year TC rates)

… leading to a lower yield 
and higher price relative to 
earnings



CORRELATION: 0.84
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Values & rate correlation

5-Y S&P values 12-m TC


