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O The correlation between freight rates and market values has been affected since the beginning of
the super-cycle (mid 2000’s).

O This led to asset values being repriced (relative to freight rates), especially following the financial
crisis of 2008.

O Now, from financial crisis, to COVID, to geopolitical disruption, what happened since 20167

O Has shipEin§ really become a yield business? Or is asset play still the main characteristic of the
tanker market:



MR Product tankers
Charter rates and Asset values 2006 - 2019

(Basis 100 - Q1 2006)
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5-year old MR2 tankers Vs. 1-year Time Charte rates: EBITDA multiple & RoA
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1-year TC rate lags behind spot rates,
main driver for increase in asset value
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Post bank regulation
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20 largest bank shipping protfolios (Sbn, End Dec. 2018)

0,00 2,00 4,00 600 800 10,00 12,00 14,00 16,00 18,00 20,00

China Exim I 17,50
BNP Paribas I 17,13
KfW . 16,46
Bank of China * I 16,00
SUMITRUST . 14,00
DnB I 13,99
Credit Agricole CIB * I 13,00
Credit Suisse *  II— 12,30
ABN AMRO II—— 12,20
Citi * I 11,00
DVB I 10,79
SMBC* I 10,00
Korea Exim * e 10,00
China development Bank * GGG 90,00
Nordea I 8,50
ING * I 8,00
SEB * I 8,00
HSBC * I 7,00
Danske Bank * SN 6,50

* Estimates
Hamburg Commercial Bank * s 6,33
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Normalized multiple...
But asset / rate correlation

== Return on assets (basis 5-year old MR2 tankers and 1-year TC rates)
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MR 12-m Time Charter Rates (S/Day)
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5-year old MR2 tankers Vs. 1-year Time Charte rates: EBITDA multiple & RoA
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Values & rate correlation
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