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What We
Learned Early

O @ O

IDEA L1 L2
LONDON CHICAGO
2005 2006

O
A4

SPECIAL ISSUE
2006

- O

TAIPEI
2007

O

NEW YORK
2009

()
N

SANTIAGO
2014

O

L21
ROME
2026



L2 — Chicago 2006
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The 2006 JRI Special Issue

THE JOURNAL OF

Risk‘insurance

Published by Blackwell Publishing, Inc. for the American Risk and Insurance Association, Inc.

FEATURE ARTICLES

* Most cited issue in JRI history (1933-present)

® Established the intellectual infrastructure for longevity risk

* Brought together pricing, pensions, demography, and capital
EIGIE

e Continues to shape both research and practice
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L3 - Taipei 2007
Market Emerges

 Swaps, indices
* Life Market concept

e Realtransactions
appear
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L3 — Taipei 2007: Why It Mattered

First longevity-risk conference in Asia — Extended the
international dialogue to Asia and highlighted the growing
importance of population ageing in Asian economies.

Bridging global longevity innovation to Asian public
policy: The opening remarks were delivered by Henry Ho, the
Finance Minister of Taiwan. L3 provided an important platform
for exploring how global innovations could be adapted to Asia
countries.

Generating Asian academic impact: Brought
young researchers and new research topics from
Asia. It transformed the conference from a one
time international event into a platform that
generated lasting academic outputs to the
development of longevity-risk solutions in Asia.
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L3 — From Ideas to Market Solutions

Exploring more capital-market solutions for longevity risk:
Discussions covered more innovative solutions such as longevity
bonds, mortality-linked securities, longevity swaps, reverse
mortgages, and retirement-income products, helping advance
the emerging field of longevity finance.

Enhancing academic contribution: L3 papers emphasized
that robust pricing and hedging of longevity-linked securities
requires models that capture cohort effects and parameter risk,
and that better models can reduce mispricing and basis risk.

Longevity risk with capital-market solutions are
feasible: Comparisons of reforms and initiatives across
countries showed longevity risk solutions (such as corporate
buy-outs, capital-market instruments) are feasible. The new
market developments included: the first release of the
LifeMetrics Indices and the world's first publicly announced
Longevity swap.
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The Puzzle

* Riskis systematic
* Hedging exists
* Marketis thin

IDEA L1 L2 JRI e \ 4 s L10
LONDON CHICAGO SPECIA . a 7 SANTIAGO

2005 2006 20, b 2014



i

 _d

A Complete Market...
With Incomplete
Participation
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Where do we go from here?

Who is the most efficient bearer of longevity risk?

Under what conditions does systematic longevity risk become
systemic?

Can markets allocate it efficiently?

What is the economic cost of inaction?
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