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What are they? 

 Special purpose reinsurance vehicles 

 Short-lived – 2-3 years 

 Capitalised by specialist insurance funds, usually by preference 

shares, though sometimes in the form of debt instruments 

 Reinsure a defined pre-agreed book of business or  

categories of risk 

 Liability limited to assets of SPV 

 Unrated 
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Why are they used? 

For insurers: 

• Can provide insurers with protection against peak risks 

• Capital management – provide additional capacity without need for 

permanent capital 

• Can provide additional source of income by leveraging underwriting  

expertise (“Market-Facing”) 

 

For investors: 

• Provide investors with targeted non-correlated returns relating to specific 

risks – no legacy issues that could affect an investment in a typical insurer 

• Short-tail nature with agreed procedure for exiting 

• Take advantage of price hikes 

3 



Typical Sidecar Structure 
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Challenges to Use of Sidecars in Life Sector 

 Long term nature vs. investors’ shorter term horizon 

 Regulatory requirements on cedants impacting ability to generate a return 

 Prudent collateral 

 Underlying assets of SPV must generate matching cash flows 

 Must be true “risk-transfer” 

 Financially strong custodian / trustee 

 Not easy for investor to exit, lack of liquidity 

 Risk to cedants of losing capital relief if regulatory requirements not met or 

they change 
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Why Bermuda Side Cars? 

• Bermuda offers a sophisticated, robust and globally respected regulatory environment 

in which to do business. 
• The Bermuda Monetary Authority ("BMA"), established in 1969, supervises, regulates and inspects 

the financial institutions in Bermuda 
 

• Bermuda companies are not subject to corporation tax; Side Cars can offer economic 

advantages being incorporated in Bermuda. 
• Bermuda’s tax regime is largely based on consumption and payroll tax. 

 

• Bermuda is one of the world’s largest reinsurance markets. 
• In 2015 the BMA reported that Bermuda reinsurance companies’ collective total assets amounted to 

more than $583 billion with capital and surplus of $214 billion.1 

• Bermuda’s Long Term reinsurance total assets are approximately $149 billion with capital and surplus 

of approximately $35 billion.2 

• The use of Side Cars is already well established in Bermuda. 
 

• In 2016, Bermuda (along with Japan and Switzerland) obtained Solvency II 

equivalency for commercial insurers, placing the jurisdiction's commercial insurers 

on a level playing field when competing for, and writing, business in the European 

Union and the UK.  
 

• The United States National Association of Insurance Commissioners ("NAIC") has 

approved Bermuda as a Qualified Jurisdiction for reinsurance purposes. 
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1 & 2. Source: Bermuda Monetary Authority 2015 Annual Report See Disclaimer on slide 9 



Long-Term Business Side Car – Transaction Structure 

See Disclaimer on slide 9 
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Long-Term Business Side Car – Transaction Structure 

(Detail) 
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DISCLAIMER 

 THIS DOCUMENT IS BEING PROVIDED TO YOU SOLELY FOR YOUR USE AND IS NOT INTENDED FOR ANY FURTHER 

DISSEMINATION OR REPRODUCTION, IN WHOLE OR IN PART.   THIS DOCUMENT IS SHARED WITH YOU FOR THE EXPRESS 

PURPOSE OF ALLOWING YOU TO EVALUATE YOUR INTEREST IN THE PRODUCTS, SERVICES AND STRUCTURES 

DESCRIBED HEREIN OFFERED BY ATHENE LIFE RE LTD. (“ATHENE”) AND DOES NOT CONSTITUTE AN OFFER TO SELL, 

NOR IS IT A SOLICITATION OF AN OFFER TO BUY, ANY SECURITY OF ATHENE OR, ITS PARENT  ATHENE HOLDING LTD., 

OR ANY OF ITS OR THEIR  AFFILIATES.  

 

 THIS DOCUMENT PRESENTS GENERAL INFORMATION AND IS NOT INTENDED, AND DOES NOT CONSTITUTE, AN 

INDUCEMENT OR OFFER, A COMMITMENT, A SOLICITATION OF AN OFFER OR BUSINESS, AN INVITATION, OR ANY ADVICE 

OR RECOMMENDATION, TO CONCLUDE ANY TRANSACTION.  THIS DOCUMENT DOES NOT CONTAIN A COMPLETE 

DESCRIPTION OF ANY OF THE PRODUCTS, SERVICES OR STRUCTURES DESCRIBED HEREIN OR OFFERED BY ATHENE. 

THE STRUCTURES PRESENTED HEREIN ARE ILLUSTRATIVE ONLY AND DEPENDENT UPON, AMONG OTHER THINGS, SIDE-

CAR STRUCTURES BEING FORMED. SUCH A STRUCTURE HAS NOT BEEN FORMED AND THERE IS NO ASSURANCE THAT 

IT WILL BE FORMED IN THE FUTURE. 

 

 NOT ALL PRODUCTS OR STRUCTURES OFFERED BY ATHENE OR DESCRIBED HEREIN ARE AVAILABLE IN ALL 

JURISDICTIONS, AND ALL TRANSACTIONS ARE SUBJECT TO MEETING ATHENE’S UNDERWRITING REQUIREMENTS. 

ATHENE IS A REINSURER LICENSED AND OPERATING ONLY IN BERMUDA. ATHENE IS NOT LICENSED OR OTHERWISE 

AUTHORIZED TO CONDUCT BUSINESS IN THE UNITED STATES OR EUROPE. REINSURANCE PRODUCTS ISSUED BY 

ATHENE ARE NOT PROTECTED OR GUARANTEED BY STATE INSURANCE GUARANTY ASSOCIATIONS OR INSOLVENCY 

FUNDS.  

 

 While the information contained herein has been obtained from sources believed to be reliable, Athene does not represent it to be 

accurate or complete.  The information contained herein does not purport to contain all of the information that may be required to 

evaluate the products, services or structures discussed herein and you are encouraged to conduct an independent analysis of such 

information.  Athene does not undertake that the information contained herein contains all current information or to update this 

document. No party should rely solely on the information presented herein with regard to the products, services or structures described 

herein or offered by Athene. Instead, any party wishing to inquire about the products, services or structures described herein or 

otherwise offered by Athene should contact Athene either directly in Bermuda or through a broker or reinsurance intermediary. 

 

 This document is not intended to be, nor should it be construed or used as, financial, legal, tax, insurance or investment advice. Any 

financial or reinsurance transaction involves a variety of potentially significant risks and issues.  Before entering into any financial or 

reinsurance transaction, you should ensure that you fully understand the terms, have evaluated the risks and determined that the 

transaction is appropriate for you in all respects.  If you believe that you need assistance, you should consult appropriate advisers 

before entering into any transaction.  

  


